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Abstract

Purpose: One of the fundamental problems in the field of supply chain management is the problem of supply chain
design. In this problem, the goal is to determine the location for establishing a number of facilities in different
geographical areas to cover customers' demands.

Methodology: The static and dynamic networks are considered to solve the problem. If the network is static, with the
help of the iterated local search algorithm, the number and location of distribution centers are determined, and customers
are assigned to each. If the network is dynamic, after determining the initial number and location of distribution centers
and assigning customers to distribution centers, events related to network dynamics, such as customer decrease, customer
increase, and variable size of demands, are investigated by customers. In addition, our proposed method considers the
failure modes of network components. Also, the ability to survive the network can be seen in both network modes.

Findings: The results obtained from the experiments were analyzed regarding evaluation criteria. The results of the
experiments show the superiority of the proposed method compared to the CLSC and TSCFL methods.

Originality/Value: The background investigation of the subject indicates that the design of multi-level supply chains
and the issue of lesser-addressed facility locations have received less attention. In addition, facility dynamics and network
survivability are not considered at the time of failure. Therefore, in this research, we have tried to reduce the cost by
choosing the appropriate location of facilities and assigning customers to each of these facilities. Also, we will design the
network so that it can be in a stable state and continue to operate when a network failure occurs.
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S sdoe Toles b ola Jomoly 5 odlionls = o cdipli g0 a0 ol gy 4 pete oS plasly g a5y S 6l aslal o
Jde 5 oalgiin (Golome 5 cdaloll o 1> ¢ & S alasll g, (Geies ol o OB dsb s alyl b oL, Jde
ol R CJ& @ o u'i‘ Br) ‘_SJM sz:’.)LW" A5y .Uw)f)\} Jkavu Jle ‘_;JLQ

Nl ey S slmd gl caslie Qe (e Sl ol LS 5 w558 ST 0l s Jalds ke o) 53 oS IS
Olget Lal IS il ools [oliaml 55 ¥ saamee el Cogr w35 35150 4 L Ol s 5 000 OBl 4Kl slae Sy
S o3 Jl) e 4y |y Ignames SIS i ysboay gt oo Juate S1ie () SIS 2 4 w5 5810 SLS 0 S (el
E85 Ol 53 Wolgny b duS Wsls 595 oy [y SV guamms 5 a8l B3I 53 SIS b il oo w55 3STp0 ol & fBs Soppo 5
S 0k e GlolE s ol gl s Sl b b sl JEsl e b Gl w5 Se ple b SV ez (ol >



O Hg0 3 cmﬁ J}“f"gs‘”w‘d%@)}:;‘]‘)‘ ‘c’,)f}sﬁjdf':‘"WJ@}JWMJJJQ”‘).}JiQ)W)-’JW‘
G)}S;\]o)‘ c@)}?;}a AL‘?SL&@(J&QLAJ)J ciﬂ'\ﬂoj)’\ﬁ J}':LS" oJW\WdL&MJ 4@))3;\100.:;”“»))(_}&;»)});
g gn 3Ll 0 e (sl 03351 2 sl Ol

Wlase o0l Joo ==Y

e a9l ooy a5 lalis e sl L) Jie S Doty (el 4l 50 Dged Lol dls ¢ i opl 5
s S a5 55 G(N,A) GBS Sy IS o 4K o [15] dlis s el ool o silyimanss el oyl o oyl ol
(el sdliosls oLis N JSKG 55 a8 j5bolen ol e S s sladl 5 aKis las S aegams sdiasglis 5 4 A g N Lol
Sbaolas b f o allas ool e 3 a8 el O s 5 555 58150 SRl (sl e GO a8 51 JSUine N as o

Gé)y@w‘chAp nAijwaauJﬁA@w .J},\f«dcob‘bouJCjP F

Ap=fije AlieEjeP), )
Ap =fije Alije P} )
AC={ijeA|ieC,jeP}. (v)

D0 3l wlole dlus oy Jde 55 ol o5 saas game plu 358 0 0303 Siulad I Sopgmons J s 31 JL G edds ol 3
g gh et S 5 Dy 4 el 55 Sy 1) asarmn 5 e ) a8 perme S0ly 5 4 45 S
O={(i,j):ieP,jePi<j) ()
D={d,.d,,..]. ()
AL ol 03 e gl Sy e w35 S50 S alsy LIS g (6 e ki (38 ST bk Cosdone 4 a5
Fol o3 o Je 53 sy ISG sl el el D1 53 K03 w558 81 b b g5 S5

Ja T3l dgmams S JWl a2y 30 2 Wy

g5 w5 S ansn i b

Aoy mis 5o b

€ (S i Lol Hldie :De

S S5 ae M

] 23 D) 50y e (SLa i 2 (ol

o s Dy gem il 53 SG lis sl ool (1)) JU ST sl (60l e K i X

A2 e Dol b 53 S e il 4l P oS 30 g5 s S ST e (50l eiie S5 i Zop

D30 il e 53 S ae A a5 (1) L 510 3585 S0 P 358 555 51 0l ol ST el (6 0 e S VP
'jw ‘)‘.,\.E.A

j @ i 3 aJ..inJa} Jj,..a;uo BIREN :Yij

:w\xjcfi:gdbia ol s edbas S L 45 slaans b

Vv

3.
}
A
%
i
B!
D
~
1
5
o
-
{!.
B
<
gl
>
e}
]
=
%.
d
.
z



\ VY

1l

dbe S 4

Sls 2LOle slp ki

ooy a8 b 55 O,

593355 235 350 S A PSA B US (IS 5 558 o el S B s Se 680 B USe —

Slr Jsevg paseie 133 0 fhe il Yo o B e 5 05 e @l JS ol 6 Sl as 53 00508 S a5 53 ¢ e SIS —
2635 S s 08

AL iy ) S 835 3500me 2 B Gs 5 SVp NSy

W 3 Bl ) W e eSS SN 88 555055 g Sdoma S —

2y el S Sy Sy Ol e QLA el

35,5 o ol e ol 3 ooy x5 (slasled ol o 4 allens ol y Juke asls) 5>

Min Y B + > X ;Y
deD dpeP dp ijeA v *)
Z Z 5 =P
Z ( dq) i==p
qu y vPI_). Z (Z *Z, ), i==q; for allieP, forall pqeO. (v)
0 i, 2 Cap Zag g fe for all pq
0, I#D,q,
> X =1; for allieC.
jepP Y]
UeAC
XUSngZdj;for allije An,ieC,jeP. €))
Yl.jSM;forallijeA. ()
dg,DdeSI; for allpe P. (\y)
Xfp== gDZd ;forallf eF,peP. (\Y)
ZDX_Za ;forallpeP.
o cp d“dp fe p ()
> Z, + X Z SX +1;f0r allpeP; for allqe P,q < p.
i2p dp i50 Pq \\f)
dp e{O,]};for alld e D; for all peP. (\0)
Xij €{0,1}; for all ij € A. %)
V]{?q €{0.1f; for all ij e Ap; for all pq € O. (\v)
Y--ZO;for all ij e A. (\A)
cdj‘ ERSE) S ol a.,\.wd.\g.w; qu;b )\ C:b U"\ sl s Codn cb aMbQLw; ('\) dsles ca.,\...udl.g J&L’) JJ.G Br)

Sn 0255 550 S gmamen JUESN 42y 58 (m555 S50 4 SIS ) games JUESN €23 58 9 e 535 58 555 Lol 43 5
Ok (V) Cgogdomn 258 oo drloms cpnamms Jlie 5,5 15 53 b 35 Slhe K00 4 35 S50 3 smamms JESl 430
SP O 53 2 G aS a3 oo Glinedl Cossidons ol it L3I 53 KU L w35 5550 g (Shls OIS 53 84S S e
A s 5348 el ) Cungdoms l 3gmmg s 315 g s Jeate s SO Gl il gl s s S &S a
w5 4 (4) 5 (A) lacgasdons 3505 eolitl Y suames Jluosl (5 Lo joms ol 51 0152 235 5570 Gt BN (518 s
Cadgdoes 53 ol 135 S)e Glls GOl & (e (anmasss 5 w35 S0 G 4 e (ke o LSl Cungdoms SL
Ot g Jaate 155 380 31 (6 e Sl a4 Las rhes S S S 5 53 35 S e ebens Ll b a5 L 0l e (A)
Lais s ¢33k 4 1S Sy Jsmames diglb n55 350 48 L OISe ) 3l 5 sod s s 45 S o 0l (1) o gubmes
ol (V+) Cusgioma L 9SG 53 (o 0l Jom Jgames e Caley )l BLI)I s 38 She b &S olaglsa b Les
(YY) Cangdons il 2h ol Jldie ST 31 als 505 ol 40 9lKe &K 5 L)) Jguames 45 ims opl 0 2358 o0
23 0dS] s Oy goay ONgd w555 450 Js e el cpl sl i) ol G s Ll e &35 Sy S Sl a8 uS e ol
Jpmazee dlo)l sl 42 58 Gl ompe Sl (St 80 S5 53 35 5550 (pibiy Ll 5 )03 alpwes S0 aSGh 4 pa RalS

o5l L uuojetﬂwlj\ Lol g rie 6@\;&\()@ @;3@4;-)5[{ 335 5395 L olSKe 53 s slacs b @



O sl Y guames sdiSUS 5 Slaals IS polad 5 il Al 55 w8 SThe onulil el 155 S 15 5 DY puaes Pl 5 g
LS o 0l (V) Cusgdoes ol 3Y Gon cpl 40 pbaws S (VY) Canges Cale ccnlply tules Sl | SV g
el Cozgdoms ol Cule pte 1 sl i ol cod b Sl 31 s @5 S S ol e Jlo)l gLliols fyanme oS
Sha ) w58 Sy oAl 4 5a g3 Al 4Bl (5 e 3l LolS a4 a3 ST 5 Al 4S5 L Jolas pe
S 03051 S S ple @ w35 5550 Gl SV geams ] slaiens 13,8 63551 5 (60 3 4SOT Gsy IS oo JaenS
Ll Bl Bl |y 355 (g s 35350 Jpmames w35 5550 S S e 53 1) sl Lol (1 €) Cagudoms Sole 6 200
T L o (5o poiis 45 it (60l o3lie odaslis (VV) dlslas b (1 0) dslrs bles g |, 0T 555 0355 58150 ol 3
Olyea sdeliomsty ooy 4 39053 ol o Blod dial e e (51 (VA) S g Salgins s oo a3 0k
5 (V) Cgngibons il sdbplol a3 liie b alleas o5 e (ln it 51 S5 pa 058 45,5 1 55 53 B o oy

S Coley 1 (1 €) Cosgdmes

ufo})jl QT[_):JSL;L;'- Sy ‘&QAM LORN P NGNL PR EY Q—i\ REWM v.h:-ﬁ.c g0 (V) dsles )zdzD(de*qu) e
€

1355 0 o3litul 3 Oy gea McCormick

tpg = 2 @ap” Zaq” (14)
Oy gty Bl oo WU abslae ol ol &w\qd&):vﬁjpu&)srﬁ@jjﬁfgu}ﬁ)b&w\ﬁgéw\éﬁpﬁsﬁ&q
ty, <min( Y Z > Z )
i deD %’ deD (Y+)
thg Zmax(O,ngde —(I—ngqu); for all pg € O.
dJL&A\)}Lm
Z ,
pq— Z Zd;forallpqeO, (v
'pg =, Z Zap (1 Z Zgg)
223,50 el 5 e dlles ol y ks ey
Min 3 + Y X (0
deDﬁ peP dp ijeA g
(\A)-(A)
tpg i==P Yv)
pPq pa_). e Y
ije%l Vl] ]zezA Vﬂ tpg == g for all i€ P; for all pq €0,
P P .
0 i#pq
(Yv)
Z

< Z Z, ; forallpqeO,
tpg= 2 Z, -(1- X Z, )
Pa= 4ep™dp dep” 4

t,, €{0,1}; for all pq O. (¥e)

\ VA

VevVY=\e Qo eV c\\""ut'MJ c\"a)l.o.in 4/\Ujb«ﬁ)u«a):w}dﬁs/"@/dﬂ‘i;&%@d&



A

ey aed b 55 S gl g3 L0 gl dbdakir e S 4l

oigul S5 Ao (g gzmiunz o yoSI -V -Y

25 T Dl S0 3l gt L ol (b S 35 oo 4niS 0inss g 5 (SULSS ooty sSU 4 Jows (g g (05 (S5l 53
RS Cadbge oysa0 53 gl oo oiencm 458 Ll Sogllas ol 3L (6l 65l Sl 4T pslns” Slacli LSS e
Rl et 03 shir ST aoslle Ol sl 53 gt (Sl S0 LSS 5 0 Sl)isn ol Dl ol e
5 ) 48 S ol pagde ooty SN i 53 il gp a3l el 4Bl Ol i (Bome b (Jous (St D50
L oS Sl s (slaslgo 5l (5148 samms Vgons codbosls li o (Soluerr ol b 31l 2 (655 SSolaen Hls-L

o Al Ly x5 CBy ) ey S )3 S psgds Al Cd s el Benls Sl (6 3 5 S8 i L G Jaes!

c&(oy&j\)bﬁaélﬁmbéa%\&..J:n\i;;am&&@y%yb?&ujﬂ\ggﬁul cdbuéﬁr.:mq-v.:ujﬁ\&
u\}>— 6L~a_9j>}>=“-\.> J.\J)ﬁ ub-Lw oJ.S\J.‘::da 4&\3@ u.i)LoTéLhu% )\ QJ&LASW\ &wéjw MIM}A )\ﬁ
IS A 3 (385 Dy gents 39 o 4Ll [16] ok gl ) S Joes (g gt r-:-i)ji” Olgsas ‘.:w)ﬂ\ ol A8 e SeS dls
b e 5 355 00 Slasiasn ((SHET Slag b Jro (ol i) oS 4 6l Sl @l S5 oes (g gt o555l
s Al Sabis s )l Sl Sl Ol STl G 4 i i Bl o loes (6ot Sl oot
A\ JQ J"L.’.gj" 4l &Jd)b ub} Ly ﬁ)}i}‘ C))).p w‘xﬁjj ‘.L)Lidﬂ aalsl Ll uybedaﬁj‘jg}' JLM (P
e Mo s @ O 3187 Ol 50l (SaST s § Jowe anaS 0T 3 45 das o 0L3S 1) LS (2,801 51 > 50 S

b}&w@g§’%b&w4ﬁo§)oﬁdw‘6@6}>@>

o U

v

ALS i yo5I1 51 ko po S - Y S
Figure 2- One step of the ILS algorithm.
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Table 1- Topology Information.

Topology [Nl [F| [P| [C]
Experiment-A 9 5
Experiment-B 15
Experiment-C 20
Experiment-D 26
Experiment-E 31
Experiment-F 37
Experiment-G 43
Experiment-H 50
Experiment-I 55
Experiment-J 62
Experiment-K 67
Experiment-L 75
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w
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QOO OWWWWNDNDNDNDNDDN

Experiment-M 80 11 65
Experiment-N 87 13 70
Experiment-O 92 13 75
Experiment-P 99 15 80
Experiment-Q 105 15 85
Experiment-R 112 17 90
Experiment-S 117 17 95
Experiment-T 123 18 100
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Table 2- Problem Parameters.
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Table 3- Results of experiments performed between the proposed, CLSC, and TSCFL methods.

Topology IFl|P] |C]| Proposed Time  CLSC ($) Time  TSCFL Time  Imp proposed Imp proposed
$) (s) (s) $ (s) Vs CLSC (%) Vs TSCFL (%)

5 3082721 0.01 3082721 0.01 3082721 0.01 0.00 0.00

10 5576367 0.03 5627670 0.03 5606479 0.03 0.92 0.54

15 8323884 0.05 8416279 0.03 8396302 0.04 111 0.87

20 10553395 0.05 10606162 0.06 10585055 0.07 0.5 0.3

25 11903674 0.05 12220312 0.09 12142938 0.08 2.66 2.01

30 14860442 0.03 14891649 0.07 14876788 0.05 0.21 0.11

35 16078418 0.19 16142732 0.20 16139516 0.22 04 0.38

Experiment-A
Experiment-B
Experiment-C
Experiment-D
Experiment-E
Experiment-F
Experiment-G

2 2
2 3
2 3
2 4
2 4
2 4
2 5
Experiment-H 3 5 40 16991845  0.19 17017333  0.26 17007138 0.30 0.15 0.09
Experiment-| 3 5 45 21531193  0.08 21815405  0.10 21763730  0.11 1.32 1.08
\ Ao Experiment-J 3 6 50 28200185  0.11 28341186  0.22 28321446  0.18 05 0.43
Experiment-K 3 6 55 26446121  0.14 27149588  0.30 27120497  0.27 2.66 2.55
Experiment-L 3 6 60 27921392 0.25 29035456  0.35 28881888  0.33 3.99 3.44
Experiment-M 3 7 65 32974236  0.84 34003032  0.95 33890920  1.01 3.12 2.78
Experiment-N 4 7 70 34169024  0.33 35839889  0.45 35491365  0.41 4.89 3.87
Experiment-O 4 7 75 32255312 1.13 33877754 144 33755184 0.9 5.03 4.65
Experiment-P 4 8 80 47011785  0.77 49258948  1.01 48943969  0.83 478 4.11
Experiment-Q 4 8 85 57364572 4478 59647682  41.98 59590317 4954  3.98 3.88
ExperimentR 4 8 90 64250453  1.03 67848478 122 67469401  1.66 5.60 5.01
Experiment-S 4 9 95 61720994  0.80 65899505  0.98 65510663  1.32 6.77 6.14
Experiment-T 4 9 100 71046582  2.02 74712586 3.17 74563388 2.88 5.16 4.95
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g Table 4- Results of experiments performed the proposed method.
e Topology [F |P |C| Custome Customer D Z° Proposed Gap  Average Gap Time
”15 [ | r(+) () e ® (©) ) ©® %)
¥ Experiment-A 2 2 5 * - - 4516829 4516829 0.00 4516829 0.00 0.01
2¢ Experiment-B 2 3 10 - * - 3500097 3500097 0.00 3500797 0.02 0.03
,\5 Experiment-C 2 3 15 - - * 8581156 8581156 0.00 8582872 0.02 0.05
Experiment-D 2 4 20 * - * 13251142 13251142  0.00 13252467 0.01 0.05
. Experiment-E = 2 4 25 - * * 9323578 9323578 0.00 9329172 0.06 0.03
) Experiment-F 2 4 30 * - - 19079845 19079845 0.00 19093201 0.07 0.06
2 Experiment-G = 2 5 35 - * - 13978003 13978003 0.00 13982196 0.03  0.27
9 Experiment-H 3 5 40 - - * 18805618 18805618 0.00 18815021 0.05 0.05
‘,‘\3 Experiment-1 3 5 45  * - * 30454153 30454153  0.00 30472425 0.06 0.06
Experiment-J 3 6 50 - * * 21205169 21205169 0.00 21211531 0.03 0.11
\; Experiment-K 3 6 5  * - - 31049184 31049184  0.00 31064709 0.05 0.42
Experiment-L 3 6 60 - * - 23885975 23885975  0.00 23893141 0.03 0.12
X Experiment-M 3 7 65 - - * 38476470 38476470  0.00 38484165 0.02 1.30
&; Experiment-N 4 7 70 * - * 42631031 42631031 0.00 42643820 0.03 0091
3 Experiment-O 4 7 75 - * * 35623638 35623638 0.00 35641450 0.05 0.92
35 Experiment-P 4 8 80 * - - 56285160 56285160 0.00 56302046 0.03 1.76
Experiment-Q 4 8 85 - * - 48684656 48684656  0.00 48704130 0.04 0.92
Experiment-R 4 8 90 - - * 64651407 64651407 0.00 64683733 0.05 1.28
Experiment-S 4 9 95 * - * 78902864 78902864 0.00 78950206 0.06 1.33
Experiment-T 4 9 10 - * * 65638600 65638600 0.00 65664855 0.04 1.64
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Figure 3- The results of the proposed method compared to CLSC and TSCFL methods with
different values of R.
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